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THE ROBERT MITCHELL CO., LIMITED 


ESTABLISHED 1851 


ESTABLISHED 1829 
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ESTABLISHED 1875 


ESTABLISHED 1828 


THE MITCHELL Group 


THE ROBERT MITCHELL CO., LIMITED 


Precision Sheet Metal Work, Machine Shop, 
Aluminum and Magnesium Castings 

Mitchell Aluminum Windows and Curtain Walls 
Mail Chutes, Directory Boards, Railway Fittings 
Wollard Aircraft Loading Bridges 

Aircraft Ground Support Equipment 

Container Loaders 


PROWSE, 


A Division of The Robert Mitchell Co., Limited 


Kitchen and Soda Fountain Equipment for Hospitals, 
Institutions, Hotels and Cafeterias 

Stainless Steel Hospital Equipment, Stainless Steel Tanks, 
Cocktail Bar Equipment 


DOUGLAS BROS., Canada 
DOUGLAS BROS., U.S.A. 


Divisions of The Robert Mitchell Co., Limited 


Stainless Steel Pipe and Fittings 

Stainless Steel Continuous Spiral Welded Pipe 
Pressure Pipe — U.A. Label 

Pressure Vessels and Storage Tanks 

Sheet Metal and Plate Fabricators in Aluminum, 
Stainless Steel, Carbon and Alloy Steels 


THE GARTH COMPANY 


Warehousing Distributors of Pipe, Valves, Fittings 
and Power Piping Specialties for Shipbuilding, 
Petro-Chemical, Oil and Gas, Pulp and Paper, Power 
and General Industrial Plants 


HEAD OFFICE — St. Laurent, Montreal 379, Quebec 


BRANCHES — Toronto, Ontario. 


The Robert Mitchell Co., Limited 
Prowse 

Douglas Bros. 

T. Chisnall, Manager 


The Garth Company 
Tom P. Kelly, Manager 


— Portland, Maine, U.S.A. 
Douglas Bros., Manufacturing Division 
Daniel Caputo, Vice-President 
and General Manager 


(Shareholders are reminded that they can be of service to the Company by mentioning 
to prospective customers the wide range of facilities that are offered.) 


THE ROBERT MITCHELL CO., LIMITED 


DIRECTORS 


EXECUTIVE OFFICERS 


DIVISIONAL OFFICERS 


BANKERS 


SOLICITORS 


TRANSFER AGENTS 


REGISTRARS 


AUDITORS 


PHILIPPE de GASPE BEAUBIEN 
GEORGE COUTURE 

JAMES R. CRAWFORD 

The Honourable LOUIS P. GELINAS 
JACQUES S. GUILLON 

GEORGE H. HOLLAND 

ST. CLAIR C. HOLLAND 

KENNETH S. HOWARD, Q.C. 
RALPH Cy TEES 


RALPH C. TEES, Chairman of the Board 


ST. CLAIR C. HOLLAND, President and 
Managing Director 


GEORGE H. HOLLAND, Vice-President and 
General Manager 


DENIS:  ST2 JEAN, RiAA® C.I.M.; 
Secretary-Treasurer 


CYRIL S. GRIFFIS, Vice-President and Manager, 
The Garth Company 


DANIEL C. CAPUTO, Vice-president and 
General Manager, United States 


The Royal Bank of Canada 


Ogilvy, Cope, Porteous, Hansard, Marler, 
Montgomery & Renault 


Montreal Trust Company, Montreal 


The Royal Trust Company, Montreal 


Glendinning, Jarrett, Gould & Co. 
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THE ROBERT MITCHELL CO., LIMITED 


122nd ANNUAL REPORT 


TO THE SHAREHOLDERS: 


Your Directors present herewith the 122nd Annual Report of your Company and 
its Subsidiaries, together with the Consolidated Financial Statements for the year ended 
December 31st, 1972. 


The Net Profit of $604,701 compared with the profit of $1,056,335 recorded in 1971 
shows a decrease of $451,634. 


A Dividend in the amount of $1.00 per Class ‘‘A”’ Share of the Company was paid 
during the year. 


Sales in the amount of $19,059,350 exclusive of Federal and Provincial Sales 
Taxes, were lower than sales of $19,949,009 in 1971. 


Depreciation of $244,002 compares with $218,382 in 1971. 


Since the Company manufactures and distributes a broad range of industrial pro- 
ducts through seven main product divisions, the sales mix significantly affects the con- 
solidated profit. 


Your Company records sales and profit only when contracts are fully completed 
and installed, with the result that a larger backlog of orders remained unclosed at the 
end of 1972 compared to 1971, contributing to a lower profit. 


During 1972, the divisions servicing the Pulp and Paper industry suffered from both 
the lack of capital expenditures in that industry and new competition in one of our major 
product lines. 


Although our labour cost increased during the year, escalation clauses to cover 
such increases are generally unacceptable in the industries which we service. 


During the year, because of the decline in profitable business with some of our 
regular customers, new and more complex work was handled by the Custom Divisions 
of the Company, requiring a significantly increased number of employees. The result of 
this was that the number of hourly-rated employees was the largest we have had in a 
number of years, but the profit on the work obtained was lower. 


It is interesting to note that of the $19,000,000 in actual sales, over $5,700,000 
was actually paid out in wages and salaries. 


Our Labour Contracts expired during the latter part of the year, with the result that 
there were various slow downs in work and production was not as efficient as would be 
expected. This contributed to the reduced margin of profit. 


With the intent of developing new product lines, Research and Development ex- 
penditures were significantly increased during the year. Although the development of 
new product lines will contribute to future profits, these expenses have also resulted 
in lower profit. 


Your Directors again desire to record their appreciation of the services rendered 
to the Company by its Officers and Employees. 


The Report of the Company’s Auditors, Messrs. Glendinning, Jarrett, Gould & 
Co., is attached hereto. 


Respectfully submitted on behalf of the Board, 


pac M bee 


President and Managing Director 


St. Laurent, Montreal, Que., 
March 15, 1973. 


a THE ROBERT MIT! 
CANADA AND SUBSIDI 


CONSOLIDATED BALANCE 


ASSETS 
1972 1971 
CURRENT ASSETS —— 
CCAS Teen eters cee eat te ode, Maceo ee erode Aen Rto ee NS $ 214,368 $ 620,783 
ShOlts tern CepOsitsWithy DANKENS sae arr een cee eee 200,000 400,000 
ACCOUDISEIECEIVADI Cee tee a eorere eh ee te 2,449,157 2,011,022 
DEPOSITS gots sos renee ctr inten res STOR A 7s Meee ECR DA, 26,369 44,902 
IVENTOTICS: (NOTE 2) mantrecteeey ba ce ene eee ny ie eee eee 3,429,890 3,486,904 
Income taxes recoverable .........000.....00c00.... pa CA eA cock esac meat 226,773 — 
Le DalCiceX DCNISC Speck tele ican totes meme eh era eee aero anata 117,413 87,940 
Deferredsincome taxes 45... fee eee Fe ey Gok Ne YO: 15,000 99,000 
6,678,970 el Vado n 
BIAEDPAS SEOs INOTE mole 6 ee peet on RN techn ne br ers cos 1,806,879 
OTHER ASSETS 
DeferreduincOmestaxes i. cease ee es 49,000 49,000 
Goodwill=patents and trademankSs even ae eee 1 1 


49,001 49,001 


$8,603,234 $8,973,031 


Approved by the Board 
ST. CLAIR C. HOLLAND, Director. 
RALPH C. TEES, Director. 


HELL CO., LIMITED LAS. 


MITCHELL 
RY COMPANIES CANADA 
HEET — DECEMBER 31, 1972 
LIABILITIES 
1972 1971 
CURRENT LIABILITIES Sean aS 
Accounts payable and accrued charges ......00.....0...00...000.0.... $2,372,957 $2,592,683 
LR GOMGAAK EG See i reset re iene saree eee ee cts For tet ch — 489,890 
Current instalments of long term debt ee. 64,930 61,827 
2,437,887 3,144,400 
PROVISIONSECRIWARRANTIIES ee eee 123,000 127,000 
PONGRIERMBDE Gita(N OTC: 4 )iienr eee es ern yee erento, 1,307,163 1,355,010 


3,868,050 4,627,175 


SHAREHOLDERS’ EQUITY 


SHAREMGAPIIAS NOTC 5) leet. hence eee ee 1,164,390 1,164,390 
RE PAINEDZ EARNINGS me rertenc terest cere ae eet ae see oe 3,677,869 3,288,541 
INVESTMENT OF A SUBSIDIARY COMPANY IN 8,486 

CEASS Aso ARES rat: COSt me ree eres ree ee (107,075) (107,075) 


4,735,184 4,345,856 


$8,603,234 $8,973,031 


GLENDINNING, JARRETT, GOULD & CO. 
CHARTERED ACCOUNTANTS 


AUDITORS’ REPORT 
To the Shareholders, 


The Robert Mitchell Co., Limited 


We have examined the consolidated balance sheet of The Robert Mitchell Co., Limited and 
its subsidiary companies as at December 31, 1972 and the consolidated statements of earnings, 
retained earnings and source and application of funds for the year then ended. Our examination 
included a general review of the accounting procedures and such tests of the accounting 
records and other supporting evidence as we considered necessary in the circumstances. 

In our opinion, these consolidated financial statements present fairly the financial position of 
the companies as at December 31, 1972 and the results of their operations and the source and 
application of their funds for the year then ended in accordance with generally accepted account- 
ing principles applied on a basis consistent with that of the preceding year. 

GLENDINNING, JARRETT, GOULD & CO. 
Montreal, Quebec, February 21, 1973. Chartered Accountants. 


THE ROBERT MITCHELL CO., LIMITED 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1972 


19721971 
BALANCE, beginning of year .................:.000. CEM Uae Boek eee $3,288,541 $2,447,579 
NET EARNINGS certian cen een eran PE ee a eae 604,701 1,056,335 
3,893,242 3,503,914 
DIVIDENDS PAID ON CLASS ‘‘A” SHARES (after deducting $8,486 
paid to a subsidiary) .......... ne eee Te Roemer Re Me deen Ms Sears Ae ae tops y fe PAS ONS 
BALANCE endeonivea ty 0 ainsi) ss Gay pe Aenea ere ha eee ee Ua $3,677,869 $3,288,541 
CONSOLIDATED STATEMENT OF EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1972 
1972 1971 
SALES Pen ote eet co Vem rade ae Tee nah MO ec SRA Ree a RE Re in, Sec ach $19,059,350 $19,949,009 
EARNINGS FROM OPERATIONS before the undernoted items ........... $ 1,693,530 $ 2,531,566 
Plus: Interest income on short term deposits ...............0.c ee 23,071 14,884 
1,716,601 2,546,450 
LESS IDS? TESS (MS CHAGHONRS)). secococcococasaccse snannonodeoseuncnoacsacasoapeoseee 17,100 13,500 
Officers’ remuneration (three officers of whom two are 
CIFECTORS) mip ner er cate Sem Caters foe eae ee 106,184 94,579 
TANTENRERSE Colm) KOTANS) WELTY CIEVSH secasnancccdunsndeormnsboonsascananaeooasnanasonapasessonse 99,914 101,654 
Depreciation tears tain taccossaenrae uct ear as sone toe eee ety Raa ae: 244,002 218,382 
467,200 428,115 
1,249,401 Pia a Re oR 
INCOME TAXES (payable for year 1972 — $560,700; 

1971 — $1,204,000) ....... LEER REPENS WER A ee eine eA mc 644,700 1,062,000 
NEMEARNINGS = eee Fe a eee eH ed Ne ok Meee rtm eee ee $ 604,701 $ 1,056,335 
EARNINGS PER SHARE (Note 5) 

Glass nc Ae re npr) aetna ta Ree ne eames tc eRe Bice $1.00 $1.00 

Glass EB were cies te etre eee ee ee ose a OT Pt EN 1.74 3.76 
FULLY DILUTED EARNINGS PER SHARE assuming all Class “A” 

shares had been converted to Class ‘‘B” shares 
Classe Barre eres pete aA ee ee Re ate 1.38 2.40 


THE ROBERT MITCHELL CO., LIMITED 


CONSOLIDATED STATEMENT OF SOURCE AND 
APPLICATION OF FUNDS 


FOR THE YEAR ENDED DECEMBER 31, 1972 


1972 1971 
SOURCE OF FUNDS 

Netgear OSathompODeCravlOns, meee raea umes ieee soe $ 604,701 $1;056.335 
DE PreClatl Omer enter Marta ete cece ne Be is ac Os 244,002 218,382 
Deferred income taxes ............. eon Ae he Meee — (43,000) 
Loss (profit) on sales of fixed assets 0s Git2e) 838 
Research expenditure-payment deferred ........000....... 16318 36,015 
863,899 1,268,570 
Proceeds of sales of fixed assets ...... ee ee ANAS 6,006 5,485 


869,905 1,274,055 
APPLICATION OF FUNDS 


Dividendston,Class: A’ shares, Net..........8+eeee ee 215 a3 Pu hee Succ! 
jacetolieniteyah ay ielatep Seifanefeleje ea ee eee 64,930 baore 
AON Sa tORIXCUMASSCLSee mies. eae eka we eee os 317,270 246,953 
Payment from provision for warranties Bo eR Maen at ee 4,000 a 
O0lore 525,698 
INCREASE IN WORKING CAPITAL ...................... eRe 268,332 748,357 
WORKING CAPITAL, BEGINNING OF YEAR .......02.0.00.. 3,972, fot 3,224,394 
WORKING: GAPIEAIS-END OF YEAR ..2....55.acnn he $4,241,083 $3,972,751 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


DECEMBER 31, 1972 


1 — ACCOUNTING PRINCIPLES 


In this and prior years insofar as major custom fabricated contracts are concerned, the company has 
included in net income only the profits earned on such contracts which were entirely completed and 
installed. Suitable provisions have been made against such contracts which may prove to be unprofit- 
able or which may provide lower than average margins. 


2— INVENTORIES 
The following is a summary of inventories and the basis of valuation: 


1972 1971 
Work in process ............ $2,910,919 $2,196,184 Lower of cost (including manufacturing over- 
head) and estimated realizable value less 
normal ‘profit margin. 
Less: Progress billings... 2,237,441 1,506,308 
673,478 689,876 
Raw materials, stores and Lower of cost (including manufacturing over- 
finished goods .......... 1,343,122 1,619,075 head on manufactured items) and estimated 
realizable value. 
Stock for re-sale ... .. _ 1,413,290 _1,177,953 Lower of cost and estimated realizable value. 


$3,429,890 $3,486,904 


THE ROBERT MITCHELL CO., LIMITED 


Notes to Consolidated Financial Statements — continued 


3— FIXED ASSETS 
The following is a summary of the fixed assets and related accumulated depreciation: 


1936 1972 1971 
Appraisal Accumulated 
and Cost Depreciation Net Net 
EandBandmbuildingsmessse nese $2,915,839 $1,719,183 $1,196,656 DIRZ ZO MllOg 
Plant, machinery and automotive 
CQuipmicnt tee eee ee ee eee 3,016,325 2,337,718 678,607 581,710 
$5,932,164 $4,056,901 $1,875,263 $1,806,879 
Depreciation charges are calculated on a declining balance basis, at the following rates: 
BuildingSioerere teen reser ree eat ee eee eareee ee 5% 
Plant, machinery and automotive equipment ... 20% and 30% 
4— LONG TERM DEBT 1972 1971 
Mortgage payable — 714%, secured by a first charge on the Canadian 
land and buildings, due in instalments until 1986 ........0....... $1,214,952 $1,267,466 
Mortgage payable — 812%, secured by a first charge on the Portland, 
Maine land and building, due in instalments unti] 1990 ........0......0..0. 98,883 101,200 
Non interest bearing loan from Government of Canada to assist in pur- 
chase of equipment, due in instalments until 1973 ......00.... ow25 12,921 


Loan payable—7%, from Le Centre de Recherche Industrielle du 
Québec to assist in a research and development project, repayable 
at 5% of sales proceeds for a period of five years effective when 


thes pProguctsisemalKete cine ncrees tee eee Bre phate A a aee Ree race Reece mene eaNe eNICOSS 52,333 36,015 
1,372,093 1,417,602 
Less CurrentcinstalmentS ere ciecennee eet acces ceaaeatee cect can ratte are toons 64,930 61,827 


$1,307,163 $1,355,775 


WME Re ietocscnanoomnre apiece sabes ecseena aa aadner oat camee Me ar eeter eee $64,930 
WBE hs Seeerrehoncnantncec chs cebencoac ne cease samtreae cece Rbce ne ane 63,305 
RSI Ase ac eaipannassbansebrie yécona deoaceig aderareecctmadeeermataereeaeeenncar 68,015 
a he Siam n tnka Merona ancien tte aac On ete Reet ener retin ct 73,081 
VOTRE ccs et aces nae mena aeter sa teenceenerenccemeee ere oe 78,527 


5 — SHARE CAPITAL 


Authorized: 
2,000,000 6% non-cumulative, redeemable at par, preferred shares of $1 each par value 


300,000 Class ‘‘A” shares of no par value — Convertible into Class ‘“‘B’”’ shares. Entitled to fixed 
cumulative dividend of $1 per share per annum and to participate in further dividends 
equally with Class ‘‘B” shares to the extent of 50 cents per share per annum. In the 
event of the liquidation, dissolution or winding up of the Company the Class “A” and 
Class ““B” shares shall be entitled, after payment of cumulative dividends, to participate 
equally share for share. 


7 Converted to Class ‘‘B” 
299,993 
600.000 Class “‘B” shares of no par value — 299,993 shares reserved 
Sa for conversion of Class ‘‘A”’ shares. 


Issued and redeemed: 
1,815,004 Preferred shares 


Issued: 1972 1971 
223,859 Class ‘‘A’’ shares and 
223, 0/7, GMRClASS OB suShAlGS-ciremeen yet: he eae ncn, Serer anne a en oO $1,164,390 $1,164,390 


6 — SUBSEQUENT EVENTS 


The labour contract with The Sheet Metal Workers’ International Association — Local 116, expired on 
December 1, 1972. The employees under that contract went on strike against the company on 
Bade 7, 1973. The strike ended on February 20, 1973 on which date a new labour contract was 
agreed to. 
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